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Lcaislative Assembly,
Tuesday, 9th Octoher, 1934,
FAGE
Bill: Road Districts Act Amendment (No. 2), 1R. ... 712
Leave of absence 712

Annual Estlmates, 1634-85 : Commttiee of.éuppiy Tonez
o

The SPEAKER took the Chair at 4.30
p.m., and read prayers.

BILL—ROAD DISTRICTS ACT
AMENDMENT (No. 2).

Introduced by the Minister for Works
and read a first time.

LEAVE OF ABSENCE.

On motion by Mr. Wilson, leave of ahsence
for two weeks granted to the Premier (Hon.
P. Collier) on the ground of ill-health.

ANNUAL ESTIMATES, 1934-35,
In Cm;rmittep of Supply.

Debate resumed from the 2nd October on
the Acting Treasurer's Financial Statement
and on the Annual Estimates; Mr. Sleeman
in the Chair.

Vote—Legislalive Council, £1,593.

HON. C. G. LATHAM (York) [4.34]: We
have just finished a week of festivities,
when we in common with the rest of fhe
people of Western Australia have had the
opportunity very heartily and sincerely to
welcome Prince Henry, Duke of Gleu-
cester. I feel sure that the son of His
Majesty the King has left the State with a
knowledge that this portion of the Empire,
although so far removed from the Homeland,
is certainly not lacking in loyalty to and
affection for the Throne. His Highness the
Duke, by bhis charming and winning person-
ality, has ecarved an indelible impression
upon the people of the State, to say nothing
of the children of the people of the State,
and we are indeed grateful to His Majesty
for the honour he has bestowed upon this
portion of the Empire by the very important
and memorable visit which has just been
completed. The Budget that has heen pre-
sented to us has in it mueh in ecommon with
other budgets.

[ASSEMBLY.]

Hon. W. D. Johnsen: Will it ever be
otherwise?

Hon. C. G, LATHAM: I told hon. mem-
bers on the last occasion that whilst we
might pretend to have eontrol of the finan-
cial position in this House, actually that is
not so. The hon. gentlemen opposite are
wholly and solely in charge of the finances,
and they in turn are bound by Acts of Par-
liament, the Public Scrvice Act, and Arbi-
tration Courts. We have delegated the
powers of this ITouse to outside authorities.
It does not matter, therefore, how much we
may feel we have eontrol over the finaneial
position, hecause sctually we have very
little. :

Hon, W. D. Johnson: The authorities yon
quote are only eircumstances eompared with
the Loan Couneil.

Hon. C. G. LATHAM: That has nothing
to do with it. If Western Australin does not
desire to borrow money the Loan Council
does not force money upon it.

Hon. W, D. Johnson: That has no bearing
on the matter.

Hon. C. G. LATHAM: The interest we
have to meet on our Loan indebtedness has
been created by the legislative enactments
we have passed over a number of vears,

Hon. W. . Johnzon: The main facior
dealing with control is the contributions
towards the balancing of the Budget.

Hon. C. G. LATHAM: If we were going
to depend upen that entirely we might go on
indefinitely. All that Governments would
have to do would be to crente huge deficits,
and then go to the Commonwealth and say,
“We want more money.” We shall be un-
able to do that very much longer,

Mr. Raphael: Did you do that when you
were in power?

Hon., C. &. LATHAM: The fact that it
was done during the three years of our term
of office does not justify its being done
to-day.

Mr. Raphael: And if you get back you
will not econtinue to do it.

Hon. C. G. LATHAM: We hoped to
balance our Budget, as I think we could have
balanced the Budget for this vear. The
finanecial position of the State to-day is quite
different from what it was in 1931, 1932 and
1933. The Financial Statement that has
heen placed before us bears that out.

The Minister for dJustice: It
totally different.

Hon. C. G. LATHAM: T am going to
quote from some of the statements made by

is not
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the Ae¢ting-Treasuver to show what 1 mean.
These deficits appear to be of annual oceur-
rence. As suggested by the member for
Vietoria Park {Mr. Raphael) and the mem-
ber for Guildford-Midland (Hon. W. D.
Joknson}, an annual defieit seems to have
hecome a permanency, and it is time the
taxpavers foreed the Government to do
something to bring about a hetier state of
affairs. Year after vear, and particularly
at election time, wmembers of politieal
parties go before the people making all
sorts of wild promises, to which the people
succumb. As a result of these promises we
borrow a creat deal of money, and spend
it in plaeating the public. At no distant
date the FfAnanelal position will force us
into unification whether we like it or not.
We eannot go on in this way much longer.
The Financial Statement clearly shows the
road down which we are travelling. Un-
less we do something I feel thai within an-
other deeade we may find ourselves in queer
street. The matter is a vitally important
one. We shall have to do things that prove
unpopular, for if we fail in that direction
someone else will do them for us. The
sooner we get together and do the right
even if the unpopular, thing the better will
it be for our people and the industries with
which they are connected. According to the
Pinancial Statemen{ sobmitted to us the
position iz alarmingly serious.

The Minister for Justice: You ought to
see what the people on the goldfields are
doing.

Hon. C. G. LATHAM: Unforfunately
they are assisting very little to balanece the
Budget, although they are providing a good
deal of the emplovment hy the proposals
submitted to the House the Govern-
ment intend to get revenue to the extent
of £80,000 from sources that will be pro-
vided by the goldfields people. Last year
we had a defieit of about £784,000, and this
vear the deficit budgeted for is £644,000,
although we are providing for a great deal
more revenue as well as for additional tax-
ation.

Mr. Cross: What did we have when you
were in power?

Hon. C. G. LATHAM: The hon. member
can read that for himself. I do not pro-
pose to enlighten him.

Mr. Raphael: You do not think it pos-
sible to do so.
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Hon. C. G. LATHAM: T admit there has
been an improvement in the State’s finan-
cial position, for that has been revealed in
the statement presented to vs. TE members
have not read it for themselves I suggest
they should do so. It is probably the most

‘interesting statement of its kind that has

been submitted to the House in recent years.
It is also very informative. Tt contains re-
turns which have not previously been pre-
sented fo the House. I hope these will be
printed annually, so that members may ob-
tain the information they should have in
such complete form. It is proposed to pro-
vide more financial assistance for those who
have had cuts imposed upon them under the
Financial Emergency Act. 1 will deal with
that later. I now propose to touch upon
a point raised by the Acting Treasurer, and
make a comparison between the year 1923-24
and 1933-34. His statement showed that
in 1923-24 the sum received from income
tax and dividend duties amounted to
£719,000. At that time the income tax was
considerably more than it is now. It was
reduced by the Treasurer in 1924 or 1925

-following upon the grant made by the ¥ed-

eral Government. In order that the Dis-
abilities Grant might apply equally to the
pecple of the State the Government decided
to reduce the income tax by 333 per cent.
in 1933-34 the amount received, instead of
being £719,000, was only £364,000, a matter
of half what it was ten wvears before. The
publiec indebtedness has a material bearing
apon the position. At the 30th June, 1924,
the indebtedness per head of the population
was £146 13s. 6d., whereas at the 30th June
last it had risen to £193 4s. 2d., an increase
of £47 per lhead. Meanwhile, the popu-
lation had inereased by 78,000, so that onr
indebtedness is growing very much faster
than the inerease in the population.
Had the population remained as it was in
1923-24, and had things gome on as they
were going then, the indebtedness would
have inereased by another £41 per head. We
have to be very careful lest we lose our
population. Whatever can be done to re-
tain it must be done if the people are to
carry the financial burden that is being
keaped upon them.

Mr. Raphael: Are you suggesting every-
one should have a large family?

Hon. C. G. LATHAM : 1 suggest the hon.
member should keep quiet for, a while.
The Deputy Treasurer poinis out that in
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1923-24 the expenditure on interest and
sinking fund was £2,834,000, while interest
earnings, that is to say earnings from the
investments, were £2,158,000. For last year,
10 years later, interest and sinking fund
paymenis had inercased to £3,548,000, show-
ing an increase of £714,000, or nearly £3
more per head of the population. In the
interim there has been a veduction of the
interest rate by 2 per cent.

The Minister for Justice:
stances.

Hon. C. G. LATITAM : Tn most instances.

The Minister for Justice: No. There was
an average reduction of 2215 per cent. in
the rates of interest.

Hon. C. G. LATHAM: A tremendous
amngunt of money has been borrowed mean-
while. The increase in the indebtedness of
the State from 1924 to 1934 represenfs a
very larce amount indeed. Many of the
rates of intevest have been reduced from
G per cent. to 4. The average reduetion of
2215 per cent. represents a considerable
decrease in the rate of interest.

In some in-

The Minister for Justice: The position is

not as the Leader of the Opposition states,
beecause those people who had 6 per cent.
stock were given a premium.

Hon, C. G. LATHAM: T bhave not the
ficures here at the moment, but T ecan get
them. The annual saving in interest repre-
sents a large amount.

The Minister for Justice: The reduction
was 2214 per cent.; not 33 per cent., not
from 6 per cent. to 4, as the Leader of the
Opposition said,

Hon. C. G. LATHAM: A great deal of
the reduction applied to recent loans. At
all events,  interest and sinking fund pay-
ments  increased
£3,548,000, in spite of o rednection of 2214
per cent. in interest rafes. T think that is
right. The reduction brings the rate down
to 4 per cent. In 1923-24 the total of Com-
monwenlth assistance was £585,723, repre-
senting per ecapifa payments £442,269,
special grant for the year £116,301, and
interest on ftransferred properties £27,153.
[ wish to show that the Commonwealth is
not the enemy of Western Australin some
hon, members think it is. In contribotions
to interest and sinking fund this State in
1933-34 received £610,258, besides a
special grant of £600,000, making a tolal
of £1,210,258 contributed by the Common-

from £2,158,000 to .

[ASSEMBLY.]

wealth towards enabling Western Australia
to make up its leeway, In 1923-24 £676,000
had to be found from taxation and other
revenue to make up the deficiency, while
last year £1,728,000 had to be found. But,
taking into consideration the extra contri-
bution by the Commonwealth to the State,
£624,535, the net difference between 1923-
24 and 1933-34 amounts to only £427,465;
and we have, of course, inerveased popu-
lation to carry that debt. Therefore it is
useless to blame the Federal authorities, as
the member for Guildford-Midland (Hon.
W. Ib. Johnson) suggested we should, In-
stead of doing that, let us examine what
we ourselves can do to bring about at all
events a closer bulance of our Budget. When
the Aecting Treasurer points ont the disa-
bilities of to-day in comparison with those
of 1923-24, hon. members will do well to
bear in mind the disabilities of the last
Government, at a time when there had been,
as pointed out in the Finaneial Statement,
a falling off of national income from £99.5
per head of the population to £78. Then
hon. members will realise how little money
the previous Government had to draw upon
even as compared with to-day, when it is
estimated that the earning ecapacity of the
people has gone back to neavly £90 per head.
The estimated revenue for the year is set
down at £8,846,607, showing an increase of
£364,910 on last year's revenue, although
there is still a deficif, As compared with
1932-33 the revenue for this year is £514,454
greater. So there does not seem to be any
excause for the Government to budget for
so large a deficit. In addition, the loan
money availahle this year is £3,070,000, plus
£150,000 which it is anticipated will be
obtained for extension of the East Perth
power house. That makes a total of
£3,220,000 of lean money, representing an
inerease of £470,000 as compared with last
year’s alloeation, and an increase of
£1,265,000 as compared with 1932-33. It
will be seen, therefore, that after allowing
for reduction in the deficit the Government
will have, on vevenue and loan aceount,
over £1,500,000 more than was available
in 1932-33, and  £1,737.000 more
than was  avpilable in 1931-32—
this last being an answer to the mem-
ber for Victoria Park (Mr. Raphael).
With that additional money it is reason-
able to expect that the State should get
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nearer balancing its Budget than we are
endeavouring to do. The estimaied defi-

¢it tor the current fSnancial year is
L£044,452, an  improvement, ecertainly, of
144060 on last year's figure. Last year,

as hon. members know, the deficit was
£788,912. The improvement has heen ren-
dered possible by an increase in the Com-
monwealth Disabilities Grant from £500,000
to £600,000, which is evidently intended to
be more or less permanent, and by this
year’s special grant of £133,000, of which
last amount £100,000 is to be used
in reduction of the deficit. But, besides
those things, the Government have in-
¢reased revenue from taxation equal. to
£272,930, increase in earnings of pnhlie
utilities of £140,860, and increase in ferri-
torial revenue of £30,182. The Estimates
also show a falling off in departmental
earnings of £199,554. These figures give
hon. members some idea of the additionai
revenue the Government anticipate collee-
ting. Whether they will cellect that amount
of money remains to he seen. With the
present outlook of the agricultural industry
I should say the probabilities are that the
increase will be considerably less than the
Government nre budgeting for. Taxation in
all forms is estimated by the Government to
show substantial increases this year over
the amounts received last vear. Firstly
there is the unninterrupied operaiion of
financial emergency taxation, which will
operate for the full year as against nine
or ten months last vear. There are
also the increased receipts the Goverment
expect from dividend duty  There is the
£80,000 taxation to be imposced on gold
profits.  Further. thev expect to receive
ahout £30,000 more from probate duty. For
1932-33, the year of its introduction, the
financial emergency tax vielded £202,336 in
seven months, Tast xear the amount ecal-
lected was £411,716, or more than donble
the amount received the vear before. This
year it is estimated the amount will he
£550,000. T suggest it will be nearer to
£600,000 than to £550,000. This is highly
interesting, in view of the promises made
by the Government at the lagt genera!
election. Tt would he just as well to quote
some of those promises, so that hon. mem-
hers will know where they stand in that
respect. The Premier, in his policy speech
delivered at Boulder, charzed the previons
Government with having increased taxa-
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tion, and said that the best guarantee of
what could be expected from a Labour
Government was to be deducted from what
liabour had done when previously in office,
when it bad reduced taxation by £48,000.
The hon. gentleman boasted of having re-
duced taxation. [ am sorry the Minister
for Employment is not in the Chamber, as
he made a mueh more pregnant siatement
on the hustings. He is reported to have
said that instcad of refraining from adding
to the burdens of the people Sir James
Mitchell had put seven extrp taxation
measures through the last Parliament. I
am glad the Minister for Employment has
come back, breause e ought to hear what
he said in opening bis elcetion eampaign
in East Perth.

Mr. Moloney: What the Minister said
was true.

Hon. C. (. LATHAM: He said that from
the tax of 112d. in the pound on wages the
Government had paid £100,000 per annum
to Consolidated Revenue, and that from
the later tax of 4i4d. in the pound they
had extracted £400,000. In reality the
amount was £202.000. The Minister went
on to say that this levy of £500,000 should
have been raised by income tax methods,
with the deductions.  Since then the hon.
gentleman has assoeciated himself with a
Government that has not only earried on
that form of taxation but claims o have
paid into Conszolidated Revenue last year
an amount of €1536.000 from the proveeds of
the hospital tax. Of course the Government
did not pay that amount into vevenue at all.

The Minister for Fmployment: Owing
to inereased prosperily hrought ahout by
change of Government.

Hon. €. G. TLATHAM: Then inereased
prosperity means increased taxation of the
same form as the Minister condemned on
the hustings at Fast Perth.

The Minister for Employment: We gave
relief in other ways.

Hon. C. (i. LATHAM: T like that form
of giving relief.  Tnstead of collecting
£€202,000 it is estimated that this year the
Government will collect £550,000 from
finaneial emergeney taxation. 1 have al-

.ready said that T believe the amount will he

closer tn £600,000. But instead of con-
tinuing the tax at 414d., they have doubled
it, raized it to 9d., and they have not used
income ftax methods, suhjeet to dednetions,
in collecting. They have taxed everyhody.
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1 wonder what the Minister for Employ-
ment will have to say on that aspect when
next he goes hefore the people of East
Perth. The pernicious system that on the
hustings he condemned, he has not only
econdoned and continued, but even ex-
tended, Tt is just as well for him and the
Chamber to know that that has been done.

Mr. Moloney: The present Government

have taken the burden off the poor. You
do not mention that.
Hon. C. G. LATHAM: The poor are

always with us. When we get to the vote
of the Minister for Employment I will show
how he has treated the poor. I have a
bundlo of letters dealing with that subject,
and it is well that the people should know
what is contained in them. There is that
departmental order for 2d. wages which
the Minister said I did not have in my pos-
gession. I will produce that order, an order
for wages amounting to 2d. The additional
taxation has beecn eontinued by the Govern-
ment even though this year's estimated re-
ecipts exceed those of 1932-33 by £513,135.
They have continued the form of taxation
which they condemned when they went to
the people at the last general election.

The Minister for Employment: What is
the hon. member quoting from?

Hon. C. G. LATHAM: These are {igures
which T have ehecked with the Bndget, with
the tables submitted with the Estimates. T
got my figures from them. The falling off
in departmental vevenue of £199,554 13
largely on account of the shortage in inter-
est collections, and the proposal not to take
into revenue from Agricultural Bank eapi-
tal repayments, interest on abandoned pro-
perties. If the Royal Commission ap-
pointed to inquire into the affairs of the
Agricultnral Bank achieved any good
at ail, they have certainly stopped that sys-
tem, which 1 suppose every member of this
House believed, as T did, to he wrong. Rail-
way earnings are expected by the Govern-
ment to inerease by £115,469 but I notice
that that prediction is not bhorne out
by the results of the first three months of
the eurrent financial year.

The Minister for Justice: It is so, com-
pared with that period of last year.

Hon, C. G. LATHAM: The returns are
certainly higher, but last year’s returns were
dne to the wheat being railed later.

{ASSEMBLY.]

The Minister for Justice; And the Treas-
urer had knowledge of that when he framed
his Estimates.

Hon. C. G. LATHAM : I hope that is so.

The Minister for Justice: It is so, and
vou know that was the position.

Hon. C. G. LATHAM: There has been
an inecrease in revenue, but 1 notice that it
has been ecounterbalanced by an almost
equal amount of increased expenditure. The
railway revenne has been £147,438 higher
for the first three months and the working
surplus was £108,508 ahove that of the first
quarter of last vear. 8o, if there has been
an increase this vear, it has been due almost
entivelv to the wheat traffic.

The Minister for Justice: You know how
the expenditure was inewrred. It was
caused through work having to be done that
your Government could not do.

Hon. C. G. LATHAM: As to that

The Minister for Justice: I am not blam-
ing your Government for not having car-
ried out that work. You did not have the
money to spend.

Hon. C. G. LATHAM: We have heard a
lot abeut belated rvepairs in connection with
the railways and naturally there must al-
ways be work of that descriplion to be car-
ried ont in a concern in which so muech
capital is invelved.

The JMinister tor Justice: Not to that
extent. Your Government could not under-
take the work, and no one would hlame them,
becanse they had not the money,

Hon. C. G. LATHAM: But we were
biamed, and in this Chamber too. At anv
rate, T am glad that money was spent in
cftecting a useful purpose, beeause so much
has heen spent in directions that are use-
less. The contributing cause advanced by
the department in explaining the increase
is the carriage of wheat that was held up.
It is very inleresting to vead just what the
Government say— .

Railways were short by £115,469, and the
Harhour Trust by £33,147, mainly the outeome
of holding up wheat in the country, caused by
the farmers’ unwillingness to sell at the low
prices ruling.

Members may just as well know what the
cause really was. It was not only low prices;
we did not have markets for the wheat, It
would have heen a bad proposition to put
the wheat on the boats and set them afloat,
at the same time asking the people at the
other end what they would give us for the
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grain when the wheat arrived. Every ship-
ment that was sent from the State hy the
Western Australian Wheat Pool was sold be-
fore it left here. The great diffienlty last year
was to find markets for our wheat. It was not
a question of holding the wheat np because
the prices obtained were not satisfactory,
but of getting markets wherever possible.

Mr. Wilson: And the prices obtained
were nof too good.

Hon, C. G. LATHAM : No, nor are they
very satisfactory to-day.

Mr. Wilson: We will have to get that
honus from the Federal Governmert,

Hon, €. G. LATITAM: The estimated
expenditure for the eurrent financial year
is £9,491,056, and il we work that out on
a population basis, we find it represents £21
10s. per head. That is a substanfial amount
to budget for to carry on our puklic ui'li-
fies and Governmental activities generally.
That shows an increase of £220.450 com-
pared with last year. The expenditure, ex-
clusive of the Estimates, anticipated under
special Acts shows an increase of £95,527,
which, of course, is made up principaily
of interest and sinking fund payments. Of
that amount, £80,527 is made up in that
way, and the vemainder represents savings
on overseas loan flotations that have hzen
carried out during the last 12 months, in-
elnding the reduction in interest on loan
conversions. The expenditure on  pubiie
utilities will be £203,818 more than last
vear and of that amount, the railwars
acecount for £193,336. T presume the Minis-
ter will {rll us that that monev is to he
spent on helated repairs. 1 neotice that in
the Financial Statement only £15000 is
gshown as the increased expenditure on
effecting helated repairs. The balance of
£178,336 has not been explained. Probably
the Acting Treasurer will be able to explain
that to us later on, It is probably due, I
should think, to the recent basic wage in-
ereases and the proposed relief to be granted
nnder the Financial Emergency Act, which
the Government propose to amend. I sup-
pose that will mean £58,000, If one may
judge by the Estimates, that is to operate
for nine months,

The Minister for Works: I think the
figure is £32,000 or something like that.

Hon. C. G. LATHAM: Yes, I see the
amount is £45,000; I had taken the wrong
figures. The relief will not operate during
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this half year becanse the Act itself does
not expire until the end of the year, unless
the amending legislation is to be made re-
trospective. T do not see how it will be
possible to effcet any relief at all during
this quarter of the vear. Under the heading
of Governmental Expenditure, I note there
iz a decrease of £78,895 due fo the reduced
expcnditure from revenue on unemployment
velief, amounting to £132,192, and savings
on account of exchange and loan redemp-
tions of £29,710. I nolice the Education
Voife i5 to be increased by £37.704. Last
year the vote was £376,296, and this year
it is proposed to spend £614,000. The re-
duced expenditure on unemployment relief,
which is given as £132,192, is due almost
entivelv o the additional loan funds that
the Government have at their disposal,
which is approximately £1,750,000 more than
the Toan funds the State had in 1031-32.
These savings will be considerably offset by
the interest and sinking fund payments in
rezpect to our greatly increased borrowings.
What we ought to do with our un-
employed is to provide for them ount
of revenue instead of bhorrowing and
spending Joan funds on works that
are not inierest-earning, In the Finan-
cial Stotement, reference was made to
the banking fignres. These show an im-
provement of deposits over withdrawals in
the savings bank. This is the first time that
has been achieved for three years. It is
certainly encouraging, hecause it indicates
that the workers have now some money to
set aside instead of having to draw upon
their reserves as in the past. On the other
hand, the figures respecting the Associated
Banks are less enconraging. Deposits, as
the Minister pointed out, exceeded advances
by £1,500,000. That is an indication that
there 15 a lot of money awaiting invest-
ment and that the investments offering or
the securities available have not been attrac-
tive enough to encourage the nse of that
money. Obviously, the intention of the per-
sons who have money available for invest-
ment is to leave it lying idle at the bank at
a small rate of interest or else in current
acconnt. 1 remember the Acting Treasurer,
after returning from a meeting of the Loan
Council, telling us of the great wealth of
Australia, how much money there was held
for investment, and how it was possible to
raise money quickly., The explanation is
that attractive investments were not offer-
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ing to permit of the money being absorhed
in that way. I think those figures speak
‘more effectively than T ean, to indieate what
the position is te-day. Tt is merely a re
flection of the economic conditions that pre-
vail. If investments were offering, as they
generally are, there would not be that money
lying idle in the banks. I notiee that the
Goverument propose to grant further relief
from the operations of the Financial Emer-
reney Act. They intend to exfend the re-
lief, already granted to those in receipt of
a salary the equivalent of £293 or less at
the 30th June, 1930, to those reeeiving sal-
aries up to and ineluding £500 per annum.
However, those persons are to be made sub-
Ject to the variations in the basic wage as
declured hy the Arbitration Court. Those
in veeeipt of salaries above £500 will have
applied to them the provisions of the Finan-
cial Emergency Act as in the past. Tt is
estinated that the remissions will cost
£45,000 but in reality it will represent
£30,000 only, because the remissions will
not operate until the beginning of mnext
year. | want to point out to the Govern-
ment how unfairly this will operate re-
specting the lower paid officers. I have
drawn up a table that members may peruse,
for it will more clearly indicate what T wish
to point out. I will take the classification
of the Public Service as at 1930. The man
receiving £288 was reduced by the Public
Service reclassifieation to £270 and, with the
Financial Emergency Act deductions, was
reduced by £57 12s,, making his net salary
£230 8s. Last year he was granted relief
to the extent of £15 125. That brought his
salary to the present figure of £246, or £24
below his £270 classifieation. His taxation
percentage is 8.8. Then there is the man
on £280 under the reclassification, who pre-
viously received £300. His reduction under the
reelassification, with the finaneial emergeney
deduction in addition, was €60, hringing
his salary down to £240. Te received
no relief from the previous restoration. and
under the Government's present proposal
he will receive £18, so that his salary will
be laken to £258. His taxalion percentage
will he 7.85. The man on £450, who was
previously in receipt of £480, experiencedl
a reduction of £96, bringing his salary down
to £384. He will get relief to the extent
of £54, restoring his net salary to £438, only
£12 helow his elassified salary. That man’s
taxation percentage will he only 2.66. If
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we ate to extend relief, the lower paid
officers are those most cntitled to considera-
tion, and, in doing so, we should not take
mto consideration the rise and fall of the

basic wage as it may affect him. Never he-
fore has the alteration in the basic
wage been applied to the eivil ser-
vants, .and it seems unfair to make it

affeet those in receipt of the lower salaries.
A man who, prior to 1930, was on £288
is to-day receiving £246 and making a
contribution of £24 in taxation as against
the man who, previously on €480, is muking
a contribution of only £12.

The Minister fur Works: But he would
be £40 beiter off than he was previously.

Hon. C. G. LATHAM: I am talking of
the Financial Emergeney Act. A man on
£270 will lose £24 on this adjustment.

The Minister for Works: Yon mean on
the cost of living,

Hon. C. G. LATHAM: No, the net bene-
fit he will receive is £15 12s., which will
bring him £24 less than his classifieation.

The Minister for Works: But he will
get his whole salary, less any reduction in
eost of living,

Hon, C. G. LATHAM: He is contribut-
ing 8 per ecent.

The Minister for Works: He is contri-
b_gting nothing.

Hon. C. G. LATHAM: I have checked
over this table, and I know it 1s right, If
the Minister will consult it he will see
that the man on the lower salary is con-
tributing more under the Financial Emer-
geney Act than the man on a higher sal-
ary.

The Minister for Works: You are taking
the cost of living.

Hon, C. G. LATHAM: No, I am refer-
ring to the Finanecial Emergency Aet. It
is proposed to remit the deduetion under
the Aect, less the basic wage variation.
Incidentally, I ask the Minister will any
variation of the basic wage affect these
officers ?

The Minister for Works: That will de-
pend.  The public servants have asked
permission to go to the Arbitration Court.
If they get that permission, they will come
under the variations of the basic wage.

Hon. C. G. LATHAM: TDoes that mean
serapping the Public Service Act?

The Minister for Works: If they go to
the court, they will be subject to the basie
wage. We have not vet decided whether
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we will agree to it, but that is the request
of the public servanis.

Hon. C. G. LATHAM: I am sorry they
have decided to go to the court. TUntil
quite recently they have always been re-
garded as a profession, but if they are to
come under the term ‘‘workers,’’ they will
be subjeet to all sorts of conditions,

The Minister for Works: Yon do not sug-
gest they are not workers, that they do
not work?

Hon. C. G. LATHAM : Certainly not; bui
it will mean a considerable difference in

status. There is a wide difference to-day
between the public servants and the
workers; otherwise we should not bhave

both salaries and wages. I should like to
know whether it is proposed by the Gov-
ernment that where this relief is given,
the salaries will be varied according to the
basic wage variations.

The Minister for Works: If the request
of the public servants be agreed to, those
variations will apply.

Hon. C. G. LATHAM: Reverting to this
table, it is seen that an officer on £480 suf-
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fered a reduction of £96 under the Finan-
cial Emergeney Act,. Of this amount it
is proposed to restore £54, which means
a 36 per cent. reduetion, whereas an officer
on an automatic range of £288 suffered a
reduction of £58 under the Finanecial Emer-
gency Aet. Of this amount £15 has been
restored, which equals 28 per cent of his
reduction, while the other man secures a
reduction of 56 per cent.

The Minister for Works: But the cost of
living variation will affeet all men equally.
You cannot argue on percentages, because
the cost of living reduection is a general
one.

Hon. C. G. LATHAM: Yes, I know that.
At all events, T will hand this table to
“Hansard” so that all members may he able
to consult it. It sets out the present clas-
sification and that of 1930; the deduction
under the Financial Emergency A«t, the
net salary, the relief that was afforded
under the last amendments, and the relief
that will be obtained under the proposed
amendments; what the salary will then be,
and the contributions they will still be mak-
me.

Fin. Emergency Act, 1931, Amount below present
Present | Classifica- Present Classification.
Classifi- tion at Relief. net
cation. 1930. Salary. Proposed
"Reduction. | Net Salary. Money. percentage
Taxation.
@ e
£ £ £ e d. £ & d. £ e d. £ £ £ 5"
270 288 5712 0 230 8 0 *1512 0 246 24 8-8 m §
280 300 60 0 0 240 0 O 18 ¢ 0 258 22 7-85° o
200 312 62 8 0| 24912 0| 20 8 0 270 20 6-80°F =
305 324 6416 0 259 4 ¢ 22 16 0 282 23 7-54_§ g
315 336 67 4 0| 26816 0 2% 4 0 204 21 666 &
330 348 6912 0 278 8 0 2712 O 306 24 7-27, &
340 360 72 0 0] 288 0 0 3 00 318 22 G-47 =
360 384 616 0] 307 4 0 3418 0 342 18 5-0 g g
380 408 8112 9 320 8 0 12 0 366 14 36885
405 432 86 8 0| 34512 0 4 8 0 390 15 3-7 E_E
430 456 91 4 0| 36418 0 49 4 0 414 16 312t w2
450 480 96 0 0| 38 0 0| 54 0 0 438 12 26625 8
[l

An officer on £480 p.s. at 30th June, 1930, suffered a reduction of £96 p.a. under the Financial
Emergency Act, 1931. Of this amount it is proposed to restore £54 p.a. which equala 56 per cent. of

his reduction.

-

An officer on the automatic range of £288 p.a. suffered a reduction of £58 p.a. under the
Financial Emergency Act, 1931. Of this amount £18 p.a. hag been restored, which equals approx. 28

per cent. of his reduction.

* This relief was granted early this year. Tn the present Budget it is not proposed to gram
any relief whatsoever. Thia also applies to all grades under £270.

On pagé 3 of the Financial Statement, [
notice the Government realise what the
wheat farmer means to Western Australia.

The Treasurer poinis to the falling-off in
the yield and also in the monetary value of
that yield. I know the Minister will say it
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is not usual to assist the farmers under these
Estimates, that it generally comes in the
Loan Estimates. Buc let me read to the
House what the present Treasurer, when
Leader of the Opposition in 1931, said in
moving the adjournment of the House fo
discuss the serious position of the farmers.
On that gecasion Mr. Collier said—

It is admitted on all sides that the position
of our farmers is degperate in the extreme.
Unless something more than it appears at pre-
sent can be done to assist these people in their
difficulties, I am atraid the solvency of the
State will be endangered.

Every thinking man must have no other con-
clugion than that there is nething but stark
insolvency facing the Commonwenlth if the
primary producers are driven off their hold-
ings by being unable to carry on. No sacrifice
is too great im order that that should Le
avojded,

He goes on to say—

The position of our wheatgrowers and their
prospects for next year (1933) are such as
justify Parliament in taking strong action. I
would supplement the Commonwealth Grant by
making available for assistance to wheatgrowers
the sum of £100,000. I would make £100,000
available to the wheatgrowers, and by so doing
I would increase the deficit by that amount,
making it £863,000. T wonld then go to the
Loan Council and fight them on it,

I would make the £100,000 available, and
I would go to the Loan Couneil and say, I
am very sorry, but I have not been able to live
withip the amount you have allowed me. I have
expended an additional £100,000, which I made
available for the assistanec of the wheat-
growers of Western Australia.

The Premier: You know that under the Fin-
ancial Agrecement [ have to get the money first,
month by moeath.

Mr. Collier: T know that, It is all very well;
they canpot say “*We will not allow you that
deficit.?’

The Premicr: 1 have to get the mongy every
weck to pay the workers, and so on.

Mr, Coliier: I urge the Premier to make
available £100,000, which will be added fo the
deficit, and then let the Loan Council take the
responsibility of foreing him teo default. Un-
questionably, if relief is not afferded the furm-
ers, and large areas go ont of cultivation, the
deficit next year will he guite £1,500,000.

That was the statement made by the present
Premier while Leader of the Opposition,
notwithstanding which very little i1z being
done to assist the farmers now. Not only
did the Government fail to ecairy out their
promise to help them, but when the Govern-
ment had opportunity fo assist the farmers
with their bulk handling, they refused to
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grant them sites for which the farmers were
prepared to pay rent. That would not have
involved any expense to the Government, but
indeed would have been a means of provid-
ing revenue. If the Government had per-
mitted the farmers to continue putting in
bulk handling facilities, the farming com-
munity would have saved £250,000 in the
cost of corn sacks alone, or 10s. per head of
the population. And the scheme would have
cost the Government nothing at all. But not
only did the Government refuse to grant
additional bulk handling sites, bunt they
aliowed the Railway Department to impose
an a.lditional freight of 9d. per tor on all
hulk wheat carried uver the railways. Ilad
the iulk handling schierne been extended, (he
probability is that the Government would
have received a great deal more revenue in
Agricultural Bank interest and in land
rents.

The Minister for Works: But the bulk
handling people pass on the cost to those
wheatgrowers who have to bag their wheat.

Tlon, C. G. LATHAM: I am speaking of
what the farmers wounld have saved in bags.

The Minister for Works: But the farmers
have lost 34d. per bushel, which has gone to
the bulk handling people.

Hon. C. G. LATHAM: That is not so.

The Minister for Works: It has oceurred
with me, and with evervbody clse growing
wheat,

Hon. C. G. LATHADM : I say it has not.

The Minister for Works: I am prepared
to produce correspondence to prove it.

Hon. C. G. LATHAM: I still say the
Minister's statement is not eorrect. Bagged
wheat and bulk wheat have been kept
separate,

The Minister for Works: I have a lefter
from the Wheat Pool to say they pay no
more for bagged wheat than for bulk wheat.
The difference in price, thercfore, is 34d. per
buoshel.

Hon. €. G. TLATHAM: No, there has been
no difference in price between the two, or
not for the greater part of the time.

The Minister for Works: They are paying
only the =ame for bagged wheat as for
bulk wheat, which means that the man who
has marketed his wheat in bags is taxed 54d.
per hushel.

-Hon. C. G. LATHAM: The Minister has
misunderstood the ecorrespondence, and T
snggest that he writes to those people again,
for his statement is inaccurate. The accounts
have heen kept separatelv. Of eourse. there
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have been many savings made in bulk wheat.
What I have been referring to is the saving
that would have heen made if the system had
heen allowed to extend—over £250,000.

Mr. Moloney : Bub you argue that we have
to import goods before we can export wheat.

Hon. C. G. LATHAM: No, what I say is
that if we can relieve the farmer, we ought
to do it. We pay far too much for some
goods of Australian manunfacture which we
buy, when we should be selling our wheat
overseas and there buyving goods very much
cheaper.

Mr. Moioney: As, for instance, in Japan,

Hon. C. G. LATHAM : Even Japan offers
a warket for our surplus goods. When
Western Australia reaches the position
where she cannot export her goods, half the
peopie in the State will starve, We have to
rememper that,

The Minister for Works: The position will
be the same in every other country.

Hon. C. G. LATHAM : But at the moment
I am not conecerned about other countries.
Return No. 11 attached to the Financial
Statement is quite new to me, and is well
worth the consideration of members., It sets
out clearly the classification of our loan
agsets. It shows the undertakings that are
fully reproductive, the total surplus being
£150,564, and also those undertakings par-
tially reproductive and totally wnprodue-
tive. T wish to refer to the Agricultural
Bank, against which a deficiency of £125.397
is shown. Tt we could have saved to the
farmer the cost of cornsacks, representing
a quarier of a million of money sent ont of
the State, the probability is that the Gov-
ernment would have received a considerahle
sum towards making good the deficiency of
the Agricultural Bank, The Government
owe assistance to the people on the land. T
_knoew of no section of the ecommuniiy who
have been called upon fo make saerifices
equal to those made by the wheatgrowers
during the last three years. They have ear-
ried on a national work, and have done so
knowing that ai the end of the year they
would show a deficiency instead of a sur-
plus. The Government, even at this late
hour, should endeavour to grant farmers
the facilities for bnlk handling, so that they
may make a saving in their eosts. To do
so would not cost the Government anything.
but the saving would mean much fo the
farmers and would enable them to bring
their expenditure and revenue closer to-
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gether. HReverting to veturn No. 11 I urge
members to peruse it, and hope a similar
return will be submitted to us annually. It
clearly shows how the loan funds have been
expended and with what result. For in-
stance the State Quairies not only do not
pay interest or sinking fund, but last year
were a charge on revenue to the extent of
£535. T soggest that the Minister might
table relative figures covering the last ten
vears. The Wyndham Freezing Works, in
addifion to not paying interest or sinking
fund, were a charge on the revenue to the
extent of £5,651. Details are given of other
undertakings. The total amount of loan
liability considered to be totally unprodne-
tive is £3,0385,732, To this amount, I con-
sider, should be added the items under the
heading “Reconciliation with public debt,”
including advances to Conzolidated Revenue
Fund £3,623,000—which is evidently the
amount taken from loan funds to meet the
losses—and the balante of general loan fund
£2,052470. Those three items give a total
of roughly £8,000,000. That total of loan
liability does not contribute any interest or
sinking fund whatever, which amounts the
zeneral revenue has to make good and sums
have even to be provided to meel operating
losses. 1 agree to a certain extent with the
statement made by the Minister for Works
regarding our relationship to the Common-
wealth. The existing arrangement is very
unsatisfactory. Year after year we have
to go along to the Commonwealth, cap in
hand, asking them to meke good our losses,
1t is time the smaller States got together
and endeavoured to convince the Federal
authovities of the necessity for evacuating
certain fields of taxzation occupied by them
and enabling the States to raise their own
revenue from taxation sources. The pre-
sent procedure merely bears out what is so
often said of Governments that, immedi-
ately they have losses, they go to the Com-
monwealth Treasury to get them made good.
That does not tend to good financial man-
agement. If we feel that we can obtain
aszistance from the Commonwealth year by
year, we shall have less incentive to balance
our Budget, and there will come a time
when we shall not have the requisite funds
to finance the services now being provided
for the people. Most of the money will be
eaten up in interest charges on loans, I
bave already pointed out that 50 per cent.
of our revenue is being absorbed in interest
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and sinking fund charges, and thus little
is left to finance the services that the people
have become aceustomed to expect from the
Government. Instead of the Commonwealth
handing out money to the States—as the
Minister said, giving the States the crumbs
from the rich man’s table—an adjustment
should be made, the Coinmonwealth evacu-
ating certain. fields of taxation in faveur
of the States. Then the Government would
know exactly where they stood. If we pur-
sue the present course mueh longer, I am
afraid the Commonwealth will have to assist
the States in some other way. I do not eon-
sider that many people in Western Aus-
tralia believe in unifieation, but the finan-
cial relationships between the smaller States
and the Commonwealth are driving us into
unification quicker than anything I know
of. If this continues, there will be no alter-
native. We shall have to do what New-
foundland did when Great Britain was
asked to resume control of the government
of that country. In conclusion let me say a
few words about our leans and loan expend-
iture, It is a serious matter that we are
borrowing between £3,000,000 and
£4,000,000 a year, and that much of the
nioney is not being expended on reprodue-
tive works, Every time we build a mile
of road, we are spending money on a work
that is not revenue producing, Rather does
it tend to become a charge against the
revenue of the State,

The Minister for Works: Indirectly it
may provide a little revenue, but not much.

Hon. C. G. LATHAM: That is so. Great
care will bave to be exercised in future.
Having had three years’ experience as a
Minister, I sympathise with the Government
in the difbienlties that conlront them in try-
ing to finance the State and provide work
for the unemployed. The people are looking
to the Government for assistance, and 1
assure Ministers that we members of the
Opposition are here, not to indulge in earp-
ing criticism, but to assist them. If they
consider it necessary to do something un-
pleasant, let it be done, but let us both
share the responsibility, instead of one party
going to the electors and claiming that they
would or would not have done this or that.
Thus I offer the Government any assistanee
we can give them in order to bring about
a hetter confrol of the finances of the State
to the end that Western Australia may be
enabled to remain an independent State.

[ASSEMBLY.]

Otheywiss, T fear that betore long we shall
be Lorced into unification and have only such
powers to exercise as the Commonwealth
anthorities think fit to delegate to us,

MR. McDONALD (West Perth) [5.38]:
1 do not propose io attempt to dissect the
Budget in the manner in which the Leader
of the Opposition has done, but I should
like the House to bear with me while I make
a few remarks about the finaneial position
of the State generally. T do so with some
reluctance for two reasons. The first reason
is that T agree with the remark of the mem-
her for Northam (dMr. Hawke) when he
said that our powers in the watter of
finance were so small as to be hardly worth
talking about. The other reason is that a
private member must feel s certain handi-
cap in dealing with the subject of finanee
because he has not nccess to all the figures
that the Government possess: nor has he
the advantage which the members of the
Government have obtained from conversations
in the Loan Council where, I take it, from
time to time the representatives open their’
hearts and say exactly what they think of
the future. The debale on the Agrieultural
Bank showed that the time is due for an
overhaul of the financial position of that
institution. T think the debale conveyed
a further lesson, namely, that the time has
arrived for making a general overhaul of
the financial positien of the State, and n
general eonsideration of whither we are
going. The Premier some time ago made a
remark which was very candid and for
which T was very grateful to him, He said
that the Govermment and the State were
marking fime and that nobody eonld do
any better. Unfortunately T am not ahle to
agree with the Premier’s statement. If we
were marking time, I would not mind, bat
I am afraid we are walking backwards, and
all the fime we are doing that, we are get-
ting inte an increasingly dilfenlt position.
My remarks are made without regard to
any  particular Government, but on the
general finaneial position of the State.
When the depression first came we formed
an economie plan called the Premiers’ Plan,
and it was based on certain foundations.
One wag that the depression would bhe of
short duration; the other was that the period
of trouble being short, deficits and borrow-
ing were permissible expedients to hreak the
shock of the depression to the people. The
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ohjective was an equilibrium of budgets
in<ide of three years.

The Minister for Works: There is no
record of that having been said.

Mr. M¢cDONALD: [t was generally un-
derstood that the plan aimed at attaining
Budget equilibrium in three years. The
whole substratum of our first economic plan
has been removed. The Premiers’ Plan
has been abandoned by the Federal Gov-
ernment, They were the first to abandon it
by restoring salary deductions because they
had a surplus, thereby forcing the States
who have deficits to follow suit. The other
foundation that has disappeared is the ex-
peetalion that recovery would be a matter
of 2 few months or a year or two at the
outside. We¢ now know that recovery is
going to he a very protraeted experience
extending over perbaps many years. Ano-
ther factor which is helping to nullify the
Premiers’ Plan is the facility enjoyed by
Governmenls to borrow money. That was
learnt during the war. By appeals to pat-
rietism Governments found that they could
tap great sources ol money, and by almost
a paradex they found after the war that
they could tap great sources of money at a
low rate of interest, because people, rather
than invest their money in private enter-
prise, sought safety of investment in Gov-
ernment loans, That dangerous facility
which Governments found te exist, enab-
ling them to borrow money freely, has
tempted us to maintain a rate of expendi-
ture that I consider civenmstances really
do not justify,

Hon, C. G. Latham: Our industries do
not justifv it.

Mr. McDONALD: Our industries do not
jastify it, and neither does our trade. So
the Premiers’ Plan has gone by the board,
and it seems to me that the time has now
come when we shounld present a new fromt
to the depression, and determine upon 2
pew plan. The necessity for this is shown
by our State finances. In 1928-29 we had
& peak revenue of £8,947,000. Wo reduced
our expenditure from that peak year by
something like £1,000,000, until yast year
when it was £9,270,000. If to-day we had
the revenue of our peak year, and still
retained our reduced expenditure, we would
be able to show a surplus of £677,000. But
last year we spent out of loan money
£2664,000, and we had a deficit of
£788,000, or a total expenditure from loan
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and deticit of £3,432,000, So thai even
if we had the revenue of our peak year,
and our present reduced expenditure and
surplus, we would still have gone to the
bad by something like £3,000,000, Assum-
ing the revenue remains as it is now, and
we continue to go to the bad to the ex-
tent of £3,000,000 a year, and assuming
we pay the same rate of interest, then I
think it will take about 20 years from now
for our interest bill and exchange to ahsorb
the whole of our revenue. But long before
that we would have to face a critical situation
and devise means for meeting it. I helieve
that our finances could be restored if we
dealt with them now; but if the restora-
tion be delayed, we shall meet extreme dif-
ficulty in getting back to finaneial stability,
The ¢hief emharrassment, of course, in this
State is unemployment, and there again we
have entered upon a position that we did
not expect was going to come about. We
adopted a system of relief for unemploy-
ment as a temporary measure, though not
we alone, but all the other Btates, and
every other country, and this system of re-
lief bas gone far beyond what was origin-
ally estimated, sinee we now have the pros-
pect, wunless some other scheme is em-
harked upon, of having unemployment
existing amongst us for perhaps a con-
siderable time. We bave aceepted as a
maxim that the care of the unemployed
is a matter for the State. Nohody ques-
tions that. Our loan expenditure, taking
it by and large, is only justified in the pre-
sent state of our finances as a means of
creating employment. The real position is
that the Department of Public Works
has become subsidiary te the Depart-
ment of Employment. That is the
position to-day. We have a system oI sus-
tenance, relief work, child endowment, and
help for widows. We have, in fact. evolved
a scheme of national insurance in this State
without contributions, except contributions
through the unemployment tax; and we
have arrived at that stage by administrative
act. T do not complain abont that. Par-
liament has voted Loan Funds for the re-
lief of unemployment, but the basis of con-
tributions, and the conditions under which
we give assistance to unemployed or in-
digent people, have not been discussed by
Parliament. These are matters which are,
in fact, far-reaching. The department con-
trolled by the Minister for Employment is
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the largest spending department in the
State, and so was praetically the senior
Ainister. We have established a measure of
national insurance by a sort of accident;
we have drifted into it.

Mr, Hegney interjected.

Mr, McDONALD: I am not averse to
national insurance, and I should be glad
to consider any scheme to put in on a cor-
rect basis. England has had it for 21 years
and has now arrvived at the stage where the
contributions pay the cost of sustenance for
anemployed. That is a magnificent achieve-
mnent.

Mr. Hegney: The Bruce Government had
the same oppertunity to bring it about.

Mr. M¢DONALD: The Bruce Govern-
ment found that the powers under the Fed-
eral Constifution did not enable them to
undertake national insurance, that it could
only be brought into existence by an amend-
ment of the Constitution, or the granting
of enabling powers. It was desired by the
Bruce Government to hring ahout a meas-
ure of general insurance, but the desire
could not be accomplished because of con-
stitutional reasons.

Mr. Moloney:
them.

Mr. McDONALD : Not at all; they wanted
to bring it about but they wqre unable to
secure the co-operation of the States. Com-
ing back to the general consideration of fin-
ance, we find that everybody is still borrow-
ing. The Commonwealth has a surplus, but
it is still borrowing, and one thing is cer-
tain, that we cannot go on borrowing in-
definitely. Regarding Western Australin,
[ do not think that we can reasonably ex-
pect the financial position to be restored by
our unaided efforts; it can only be re-
stored by measures involving co-operation
between the Commonwealth and all the
States.

Mr. Moloney: How will you get on when
seccssion comes about?

Mr. McDONALD: I am dealing merely
with temporary measures until secession
comes. We can only secure our end by eon-
certed measures between the States and the
Commonwealth, If by magic we were able
to banish unemployment to-morrow, we
should bave ii again in a month’s time.

Hon. C. G. Latham: In less than that be-
cause the very next train would bring more
people here,

Rather convement for
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Mr. MeDONALD: Yes, unnemployment
must assume a general level in all the
States. We cannot achieve economic recov-
ery unless it be with Commonwealth assist-
ance. In the meantime we must do all we
can to help our people. Personally, I con-
sider that the preper thing to do is for this
State to revive the question of holding a
convention of all the States, and the Fed-
eral Parliament, and that the convention
should agree upon a necessary and proper
redistribution of powers under our Uonsti-
tution, and go further, and determine upon
uniform action in respect of financial meas-
ures, so as to restore financial stability not
only of the States but of the Couunonwealth
as well. There should be no insuperable
difficulty about that. To be quite candid,
[ cannot see any hope for us unless there
is progress towards what we may regard
as stable conditions, and any effort in this
direction ¢an only be done by the States in
conjunction with the Commonwealth.  If
we should agree upon some such measure,
then I see no serious difficulty in restoring
Australia to a position of financial sound-
ness, provided of course we can give the
people an assurance that, if they make sac-
rifices which will enalile us to recover our
position, we ean then curtail future borrow-
ing. For the past four or five years we
have been thinking abeut getting some new
techniyne of currency or political economy
that would show us the way out of our diffi-
culties. That, however, has failed. If we
look around all couutries to-day we will find
thein al! going back—whatever the member
for Claremont might say—to what I might

eall orthodox economies, the idea that
expenditure must be within revenue and that
borrowing can only be safely done

if the works upon which the bhorrowed
money is spent will pay interest and sink-
ing fund. [ am speaking of every country.
As far as we can see, America is leading
the way back to the old cconomies of
spending no more than what you have got,
and borrowing less. If we had a con-

vention of the kind I suggested, we
might find a way out of our diffi-
calties. At any rate, we should be able

to determine on the manner in which our
problems should be faced. The chief thing
is the state of mind of the people of Aus-
tralia when facing this question. Our re-
covery is dependent not so much upon the
state of our pockets as on the state of
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our minds. Our whole mentality bas to
undergo a change, and people must regard
it as a duty to help the Governmeni. In
1931 the nation made certain saecrifices,
bur the spirit of that period is rapidly
disappearing. All through the eouniry we
have organised movements which are de-
manding [rom the Government benefits for
theiv individual members without regard
to any other section of {he community. [
think the only real hope that we have is
for the Governments to unite, and, instead
of promising increased benefits, to eall upon
the nation for greater exertions and greater
contributions for the common good. By a
new plan we should make the people realise
the need that exists to build for the future
and not to take all they ean from the pre-
sent, which is the general outlook of the
people of Australia to day. IFf there is one
outstanding feature aboni Russia, it is the
willingness of her people to undergo priva-
tions and socrifices to build a new order
in the State. T do not think any land ean
make a rapid recovery unless it c¢an cap-
ture something of the spirit that the people
in Russia have been able to infuse into
their ecountry.

Mr. North: They are behind us a lot,
are thev not?

Mr. McDONALD: Yes, but they are
catching up rapidly by reason of thoir
spirit, and they have offected many magni-
fiecent achievements.

Mr. Hegner: T think even thev are trv-
ing to horrow a few hob.

Mr. McDONALD: Even they are com-
pelled to borrew, but their’s is a poor
eountry in the matter of advancement eom-
pared with ours.

Mr. Cross: They did not pay the debts
thev incurred hefore, either.

Mr. MeDONALD: T do not advoeate that
as a method of recovery, What I have said
I am eandidly afraid may be visionary. Tt
may all be hopeless. It may be impossible
to get the Governments of Australia to
unite in some common action. It may bz
impossible to eall the people of the whole
country to further exertions and contri-
butions to restore the solvency of our
national affairs, Whether that iz so or
not I believe it is the only way, and is the
shorfest and surest way in which we can
get back to stability, and a condition where
we are going to be far better off than we
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ate at present. 1 am alse equally con-
vinced that if we go on as States and
Commonwealth in the way we are deing to-
day, we shall not e¢nly be postponing a
restoration of prosperity, but shall be en-
dangering even a eontinuance of the degree
of the fortune, wealth, and inecome we are
enjoying to-day. This can only be done
by an agreement between all parties, or
hetween the great majority, to work for a
common purpose. If one party—I am
speaking of the hard facts of politi-
cal life as I know  them-—were
to ndvorate a poliey of this kind, it wonld
fall an immedizte vietim to any other party
which followed the old technique of attrae-
tive promises fo eonstituents. If the parties
can only he persuadéd to combine, or the
great majority of them, to make a call upon
the people, T think we could enter assuredly
upon the voad to hetter conditions. The time
has come when we can no longer afford fo
drift, when our only hope of spcedy emenr-
xeney into better conditions is by concerted
action of this sort. The following objectives
should. T think, be kept in view and fought
for, and advoeated by the people of West-
ern Australia, namely, a szecond plan to re-
place the Premiers’ Plan, or first Plan, which
has now gone by the board; a conven-
tion representative of the States and of the
Commonwealth to frame this plan, and eom-
prising the best brains in the country to co-
operate with the representatives of the
varigus Parliaments to bring about a united
poliey for the States and the Commonwealth;
and a new eall to the people of Australia to
contribute their energies, their determination,
and their means towards a policy of restora-
tion.

Progress reported.

House adjourned at 6.3 p.



